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Office of Regulator-General Act 1994

NOTICE OF PRICE DETERMINATION
The Office of Regulator-General (Office) has made the Electricity Distribution Price
Determination 2001-05 Volume I The Statement of Purpose and Reasons and Volume II Price

Controls (Price Determination) pursuant to sections 24 and 25 of the Office of Regulator-General
Act 1994 on 21 September 2000.

The Price Determination includes the purpose and reasons for the Office making the
determination.

This Price Determination is an exercise by the Office of its power to regulate charges for
connection to, and use of, any distribution system being charges for electricity distribution
businesses, the recovery by distribution businesses of transmission costs for connection to and use
of the transmission system, as well as excluded services.

The Price Determination will take effect on 1 January 2001 and will be in effect until 31
December 2005, unless substituted in accordance with section 6.3 of the Victorian Electricity
Supply Industry Tariff Order 1995.

The Price Determination applies to any business which is obliged to hold a licence under Part
12 of the Electricity Industry Act 1993 and engages in the distribution of electricity. At this time
there are five licensed electricity distributors operating in Victoria:

® AGL Electricity Limited;

CitiPower Pty;

Powercor Australia Ltd;

Eastern Energy LTD (also known asTXU Electricity Limited); and
United Energy Ltd.

The effect of the Price Determination is, in general terms, that:

(a) the distributors must not charge, for connection and distribution services, more than the tariffs
that comply with the CPI-X price control regime set out in Volume II of the Price
Determination;

(b) the distributors must not charge, in respect of transmission related costs incurred by them, more
than tariffs that comply with the transmission revenue control formula as set out in the specified
price controls contained in Volume II of the Price Determination;

(c) the distributors’ terms and charges for specified excluded services must be set in accordance
with the provisions of each distributor’s licence and associated guidelines issued by the Office.

(d) the distributors are also required to comply with the associated implementation mechanisms that
are part of Volume II of the Price Determination.

The two key features of the distribution price controls are the X-factors, a fundamental
component of the (CPI-X) regime, and a service adjustment factor (the S factor). The X-factors to
be used in each calendar year of the regulatory period are identified in the Price Determination. The
S factor is an adjustment to the distribution price control formula that has been developed to provide
distributors with a financial incentive to meet (or exceed) their service performance targets.

Copies of the report are available from Robyn Keely telephone (03) 9651 0206 or may be viewed
on the Office’s web site http://www.reggen.vic.gov.au.




2 S 133 21 September 2000

The Victorian Government Gazette (VGG) is published by
The Craftsman Press Pty. Ltd. for the State of Victoria and is
produced in three editions.

VGG General is published each Thursday and provides
information regarding Acts of Parliament and their effective
date of operation; Government notices; requests for tenders;
as well as contracts accepted. Private Notices are also
published.

VGG Special is published any day when required for urgent
or special Government notices. VGG Special is made
available automatically to subscribers of VGG General.
VGG Periodical is published when required and includes
specialised information eg. Medical, Dental, Pharmacist’s
Registers, etc.

The Victoria Government Gazette is published by

The Craftsman Press Pty. Ltd. with the authority of the
Government Printer for the State of Victoria

© State of Victoria 2000

ISSN 0819-5471

This publication is copyright. No parts may be reproduced
by any process except in accordance with the provisions of
the Copyright Act.

Products and services advertised in this publication are not
endorsed by The Craftsman Press Pty. Ltd. or the State of
Victoria and neither of them accepts any responsibility for
the content or the quality of reproduction. The Craftsman
Press Pty. Ltd. reserves the right to reject any advertising
material it considers unsuitable for government
publication.

Address all inquiries to the Government Printer for the
State of Victoria

Government Information and Communications Branch
Department of Premier and Cabinet

Level 3, 356 Collins Street

Melbourne 3000

Victoria Australia

Subscriptions

The Craftsman Press Pty. Ltd.

125 Highbury Road, Burwood

Victoria, Australia 3125

Telephone enquiries: (03) 9926 1233

Facsimile (03) 9926 1292

Retail Sales

Information Victoria Bookshop

356 Collins Street Melbourne 3000.

Telephone enquiries 1300 366 356

City Graphics

Level 1, 520 Bourke Street

Melbourne 3000

Telephone enquiries (03) 9600 0977

Price Code A

Victoria Government Gazette

VGG is available by three subscription services:
The Victoria Government Gazette
General and Special — $170.00 each year
General, Special and Periodical — $227.00 each year
Periodical — $113.00 each year.
Subscriptions are payable in advance and accepted for a
period of one year. All subscriptions are on a firm basis and
refunds will not be given.
All payments should be made payable to
The Craftsman Press Pty. Ltd.
Subscription enquiries:
The Craftsman Press Pty. Ltd.
125 Highbury Road, Burwood Vic 3125
Telephone: (03) 9926 1233
Fax (03) 9926 1292



